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ABSTRACT 

This research paper provides an overview of the patent strategy for cryptocurrency and related 

issues. It discusses the importance of patenting in the cryptocurrency industry and the 

challenges associated with obtaining patents for cryptocurrency technologies. The paper also 

examines the risks of infringement and litigation in the industry and strategies for enforcing 

intellectual property rights. Additionally, the paper explores alternative strategies for protecting 

and enforcing intellectual property rights and the impact of patent strategy on innovation and 

industry development. 
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INTRODUCTION 

This research paper explores the emergence of cryptocurrency and the importance of protecting 

intellectual property rights in the industry. Patenting is a primary strategy used to protect 

Intellectual property in the cryptocurrency industry, but obtaining a patent presents several 

challenges. 1The paper examines these challenges and discusses the risks of infringement and 

litigation in the industry. Alternative strategies for protecting and enforcing intellectual 

property rights, such as trade secret protection, copyright, trademark protection, and open-

source licenses, are also explored. The paper aims to provide insights into the legal and 

technical aspects of patenting in the industry, as well as its impact on innovation and industry 

development and offers guidance for stakeholders navigating intellectual property protection 

in the cryptocurrency industry. 

The paper will also explore alternative strategies for protecting and enforcing intellectual 

property rights in the cryptocurrency industry, including trade secret protection, copyright, 
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1 VocalMedia, https://vocal.media/families/ask-not-what-the-society-can-do-for-you-ask-what-you-can-do-for-

the-society, 26/04/2023 

http://www.jlrjs.com/
https://vocal.media/families/ask-not-what-the-society-can-do-for-you-ask-what-you-can-do-for-the-society
https://vocal.media/families/ask-not-what-the-society-can-do-for-you-ask-what-you-can-do-for-the-society


VOL. 3 ISSUE 3 Journal of Legal Research and Juridical Sciences ISSN (O): 2583-0066 

www.jlrjs.com 74 

 

trademark protection, and open-source licenses. Finally, the paper will examine the impact of 

patent strategy on innovation and industry development and explore the potential implications 

for future patenting in the cryptocurrency industry. 

Overall, this research paper aims to provide a comprehensive understanding of the patent 

strategy for cryptocurrency and related issues. 2The paper will provide insights into the legal 

and technical aspects of patenting in the industry, as well as its impact on innovation and 

industry development. It will also offer guidance for stakeholders seeking to navigate the 

complex landscape of intellectual property protection in the cryptocurrency industry.  

BACKGROUND AND OVERVIEW  

In recent years, there has been a significant surge in the use and popularity of cryptocurrencies. 

Cryptocurrencies are a digital form of currency that operates independently of a central bank 

or government. They are decentralized, encrypted, and rely on blockchain technology to 

function. The first and most well-known cryptocurrency, Bitcoin, was created in 2009, and 

since then, thousands of other cryptocurrencies have been developed.3 

As cryptocurrencies become more prevalent in the global economy, it is essential to understand 

the technology and the implications of their use. One critical aspect of the cryptocurrency 

industry is the protection of intellectual property rights. Patenting is a primary strategy used to 

protect these rights in the industry, but it presents several challenges.  

This research paper aims to provide an in-depth examination of the patent strategy for 

cryptocurrency and related issues. It will explore the importance of patenting in the industry 

and the challenges associated with obtaining patents for cryptocurrency technologies. It will 

also discuss the risks of infringement and litigation in the industry and strategies for enforcing 

intellectual property rights. 

Definition of Crypto Currency: Cryptocurrency is a digital or virtual currency that uses 

cryptography for security and operates independently of a central bank. It is a decentralized 

currency, meaning that any government or financial institution does not control it. 

                                                             
2 25/04/2023Finnegan, https://www.finnegan.com/en/insights/articles/patent-drafting-best-practices-for-

cryptocurrency-innovations.html, 26/04/2023 
3 Mondaq, https://www.mondaq.com/india/patent/1186000/is-it-possible-to-patent-a-cryptocurrency, 27/03/2023 
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OVERVIEW OF CRYPTOCURRENCY TECHNOLOGY 

Cryptocurrency relies on blockchain technology, a decentralized and distributed digital ledger 

that records transactions across many computers in a secure and transparent way. The 

blockchain is a public ledger that maintains a continuously growing list of records called 

blocks, each containing a cryptographic hash of the previous block, a timestamp, and 

transaction data. 

Cryptocurrency transactions are recorded on the blockchain, and miners validate the 

transactions by solving complex mathematical problems to add the block to the chain. The 

validation process ensures the integrity and security of the transactions, and it incentivizes 

miners to participate by rewarding them with new coins. 

Overall, the technology behind cryptocurrencies is complex and constantly evolving. 

Understanding the technology is crucial for stakeholders seeking to navigate the industry and 

protect their intellectual property rights. 

Patenting plays an important role in the cryptocurrency industry for several reasons: 

 Protection of Intellectual Property: Patents offer protection for the intellectual property 

rights of inventors and innovators in the cryptocurrency industry. By obtaining a patent, 

an inventor can prevent others from using, selling, or profiting from their invention 

without their permission. 

 Competitive Advantage: Patents can also provide a competitive advantage for 

cryptocurrency companies by granting them exclusive rights to their inventions, which 

can help them stand out in a crowded market. This can also deter competitors from 

entering the market with similar inventions. 

 Attraction of Investors: Patents can be valuable assets that can attract investors to the 

cryptocurrency industry. By showing that a company has valuable patents in its 

portfolio, it can demonstrate that it has unique and innovative technologies that could 

potentially lead to significant returns on investment. 

 Licensing Opportunities: Cryptocurrency companies can also use their patents to 

license their technology to other companies or individuals, generating additional 

revenue streams. 

http://www.jlrjs.com/
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 Future Growth: As the cryptocurrency industry continues to evolve and mature, 

patenting can help shape the direction of the industry by providing a foundation for 

future technological innovations. 

In summary, patenting in the cryptocurrency industry can help protect intellectual property, 

provide a competitive advantage, attract investors, generate additional revenue streams through 

licensing, and shape the direction of the industry. 

PATENTING CRYPTOCURRENCY TECHNOLOGIES 

Despite the challenges in obtaining patents for cryptocurrency technologies, obtaining patents 

can provide significant benefits, including protection of intellectual property, competitive 

advantage, and attracting investment. Patent applicants should carefully consider their 

strategies for obtaining patents in the evolving and complex cryptocurrency industry. 

CHALLENGES IN OBTAINING PATENTS FOR CRYPTOCURRENCY 

TECHNOLOGIES 

Obtaining patents for cryptocurrency technologies can be challenging due to several reasons. 

Firstly, there is ambiguity surrounding the patentability of cryptocurrency technologies. The 

patentability of inventions related to cryptocurrencies, blockchain, and distributed ledger 

technologies has not been clearly defined by patent offices around the world. In some 

jurisdictions, patent offices may be reluctant to grant patents for inventions related to 

cryptocurrencies, while in others, the patentability criteria may be more lenient.4 

Secondly, meeting patentability criteria such as novelty and non-obviousness can be difficult 

in the cryptocurrency industry. Cryptocurrency technologies are relatively new and rapidly 

evolving, and as a result, it can be challenging to demonstrate that an invention is novel and 

non-obvious compared to existing technologies. Additionally, there is a significant amount of 

prior art in the field, which can make it challenging to meet the novelty requirement. 

Lastly, there is limited guidance from patent offices on patenting cryptocurrency technologies. 

Patent offices around the world have not yet developed clear guidelines or established best 

                                                             
4 Arapecklaw, https://arapackelaw.com/patents/blockchain-patents/cryptocurrency-patent-examples-from-top-

companies/, 26/04/2023 
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practices for patenting cryptocurrency technologies. This lack of guidance can make it 

challenging for inventors and patent attorneys to navigate the patenting process effectively. 

EXAMPLES OF PATENTED CRYPTOCURRENCY TECHNOLOGIES 

The cryptocurrency industry has seen a significant increase in the number of patents being filed 

in recent years. Here are some examples of patented cryptocurrency technologies: 

Bitcoin-related patents: Bitcoin is the first and most well-known cryptocurrency, and there have 

been several patents filed related to this technology. For example, in 2018, Bank of America 

was granted a patent for a method for securely transferring digital assets using a hardware 

security module (HSM). This patent aims to improve the security of Bitcoin transactions by 

using an HSM to store private keys and encrypt transaction data. 

Blockchain-related patents: Blockchain is the underlying technology that powers Bitcoin and 

other cryptocurrencies, and it has numerous applications beyond digital currency. Several 

patents have been filed related to blockchain technology, such as a method for decentralized 

transaction verification. This patent, filed by Mastercard in 2018, aims to improve the speed 

and security of blockchain transactions by verifying them through a peer-to-peer network rather 

than relying on a centralized authority. 

Cryptography-related patents: Cryptography is a crucial component of cryptocurrency 

technology, providing the mathematical algorithms that secure transactions and protect user 

privacy. There have been several patents filed related to cryptography in the cryptocurrency 

industry, such as a method for encrypting data using elliptic curves. This patent, filed by 

Qualcomm in 2019, aims to improve the efficiency of cryptography algorithms used in 

blockchain transactions. 

In summary, there have been several patents filed related to cryptocurrency technologies, 

including Bitcoin-related patents, blockchain-related patents, and cryptography-related patents. 

These patents aim to improve the security, speed, and efficiency of cryptocurrency transactions 

and demonstrate the growing importance of intellectual property protection in the industry. 
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STRATEGIES FOR OBTAINING PATENTS IN THE CRYPTOCURRENCY 

INDUSTRY 

Obtaining patents in the cryptocurrency industry can be a complex and challenging process, 

but several strategies can increase the chances of success. Here are some strategies for 

obtaining patents in the cryptocurrency industry: 

Conducting thorough patent searches: Before filing a patent application, it is essential to 

conduct a thorough search of existing patents and published patent applications to identify any 

prior art that could impact the patentability of the invention. This can help inventors and patent 

attorneys to craft patent claims that are novel and non-obvious compared to existing 

technologies. 

Drafting clear and detailed patent applications: The patent application should describe the 

invention in clear and concise terms, including how it is unique compared to existing 

technologies. It is also important to provide detailed technical specifications and diagrams to 

support the patent claims.5 

Working with experienced patent attorneys: The cryptocurrency industry is still relatively new, 

and patent attorneys with experience in this field can provide valuable insights into the 

patentability of cryptocurrency technologies and can help navigate the patenting process more 

effectively. Filing patent applications in favorable jurisdictions: The patent laws and 

procedures vary across jurisdictions, and some may be more favorable to inventors seeking 

patent protection for cryptocurrency technologies. Filing patent applications in jurisdictions 

with more favorable laws and procedures can increase the chances of obtaining a patent. 

Considering alternative forms of intellectual property protection: In addition to patents, 

inventors and companies can also consider alternative forms of intellectual property protection, 

such as trade secrets and copyrights. Trade secrets can be used to protect confidential 

information related to the invention, while copyright can be used to protect software code and 

other creative works. 

In summary, obtaining patents in the cryptocurrency industry requires careful planning and 

execution. By conducting thorough patent searches, drafting clear and detailed patent 

applications, working with experienced patent attorneys, filing patent applications in favorable 
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jurisdictions, and considering alternative forms of intellectual property protection, inventors 

and companies can increase the chances of obtaining valuable patent protection for their 

cryptocurrency technologies. 

ENFORCING INTELLECTUAL PROPERTY RIGHTS IN THE 

CRYPTOCURRENCY INDUSTRY 

Enforcing intellectual property rights in the cryptocurrency industry can be complex and 

challenging. The highly competitive nature of the industry and the lack of clear regulatory 

guidance on patenting and intellectual property protection pose significant risks for inventors 

and companies. One of the major risks is the possibility of infringement and litigation, which 

can be time-consuming and costly.6 

To mitigate these risks, inventors and companies can adopt effective strategies for enforcing 

their intellectual property rights. This may involve sending cease and desist letters to potential 

infringers, filing lawsuits to protect their patents, and seeking injunctions to stop infringing 

activities. However, these strategies require a comprehensive understanding of the legal and 

regulatory landscape of the industry, as well as sufficient financial resources to pursue legal 

action. 

Several high-profile patent infringement cases have occurred in the cryptocurrency industry, 

highlighting the need for effective strategies to protect intellectual property. For example, in 

the Wright v. Kleiman case, Craig Wright was accused of infringing on the intellectual property 

rights of his former business partner, resulting in a lengthy and costly legal battle. 

Overall, enforcing intellectual property rights is crucial for inventors and companies in the 

cryptocurrency industry. By understanding the risks of infringement and litigation, learning 

from past examples of patent infringement cases, and adopting effective strategies for enforcing 

intellectual property rights, inventors and companies can protect their valuable innovations and 

technologies, ultimately driving industry growth and development. 

Enforcing intellectual property rights is crucial for inventors and companies in the 

cryptocurrency industry. Here are some subtopics that can be explored under this heading. 
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Risks of infringement and litigation: The cryptocurrency industry is highly competitive, and 

the risk of intellectual property infringement is significant. Infringement can result in costly 

litigation, which can distract inventors and companies from their core business activities. 

Examples of patent infringement cases: There have been several high-profile patent 

infringement cases in the cryptocurrency industry, such as the case of Wright v. Kleiman, 

where Craig Wright was accused of infringing on the intellectual property rights of his former 

business partner. 

Strategies for enforcing intellectual property rights: There are several strategies that inventors 

and companies can use to enforce their intellectual property rights in the cryptocurrency 

industry, such as sending cease and desist letters, filing lawsuits, and seeking injunctions to 

stop infringing activities. 

In summary, enforcing intellectual property rights is essential for inventors and companies in 

the cryptocurrency industry. By understanding the risks of infringement and litigation, learning 

from past examples of patent infringement cases, and adopting effective strategies for enforcing 

intellectual property rights, inventors and companies can protect their valuable innovations and 

technologies. 

ALTERNATIVE STRATEGIES FOR PROTECTING AND ENFORCING 

INTELLECTUAL PROPERTY RIGHTS 

It's important to note that these alternative strategies can be used in conjunction with patents to 

provide even greater protection and flexibility for inventors and companies. For example, 

inventors can use trade secret protection for confidential information that may not meet the 

novelty or non-obviousness requirements of patentability, while also seeking patent protection 

for their most innovative and valuable technologies. Similarly, companies can use open-source 

licenses to promote collaboration and innovation while still protecting their core intellectual 

property through patents and other means. By utilizing a range of intellectual property 

protection strategies, inventors and companies can maximize the value and impact of their 

innovations in the dynamic and rapidly evolving cryptocurrency industry. 

While patents are often seen as the primary means of protecting intellectual property in the 

cryptocurrency industry, there are several alternative strategies that inventors and companies 

can use to protect and enforce their intellectual property rights. Here are some subtopics that 
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can be explored under this heading: 

Trade secret protection: Trade secrets can be used to protect confidential information that is 

not publicly disclosed, such as source code, algorithms, and business plans. Trade secrets can 

provide a competitive advantage by allowing companies to maintain exclusive control over 

valuable information. 

Copyright protection: Copyright can be used to protect original creative works, such as 

software code, websites, and whitepapers. Copyright protection can prevent others from 

copying or distributing copyrighted works without permission. 

Trademark protection: Trademarks can be used to protect brand names, logos, and slogans. 

Trademark protection can prevent others from using similar names or logos that could confuse 

consumers or dilute the value of the original brand. 

Open-source licenses and collaborative innovation: Open-source licenses can be used to 

promote collaborative innovation and the sharing of intellectual property in the cryptocurrency 

industry. By using open-source licenses, inventors and companies can allow others to use, 

modify, and distribute their technology, while still maintaining some control over the use of 

their intellectual property. 

In summary, while patents are an important means of protecting intellectual property in the 

cryptocurrency industry, there are several alternative strategies that inventors and companies 

can use to protect and enforce their intellectual property rights. By understanding the benefits 

and limitations of these alternative strategies, inventors and companies can choose the best 

approach for their specific needs and goals. 

IMPACT OF PATENT STRATEGY ON INNOVATION AND INDUSTRY 

DEVELOPMENT 

Patenting in the cryptocurrency industry is a complex issue with significant impacts on 

innovation and industry development. While patents offer protection for intellectual property 

and can provide a competitive advantage, there are also drawbacks such as high costs, lengthy 

application processes, and potential litigation. The influence of patent strategy on innovation 

and industry development is also a critical consideration, as companies can use patents to either 

encourage or discourage competition and collaboration. 
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Overall, it is essential for inventors and companies in the cryptocurrency industry to carefully 

evaluate their patent strategy and consider alternative forms of intellectual property protection. 

By doing so, they can balance the benefits and drawbacks of patenting and effectively promote 

innovation and industry development in this exciting and rapidly evolving field. Patenting in 

the cryptocurrency industry can have a significant impact on innovation and industry 

development. Here are some subtopics that can be explored under this heading:7 

Benefits and drawbacks of patenting in the cryptocurrency industry: Patenting can provide 

various benefits, such as protection of intellectual property, competitive advantage, attracting 

investors, and shaping industry direction. However, there are also drawbacks, such as high 

costs, lengthy application processes, and the potential for litigation.8 

Influence of patent strategy on innovation and industry development: Patent strategy can 

significantly influence innovation and industry development. For example, a company that 

aggressively patents its technology may discourage others from entering the market with 

similar inventions, potentially stifling competition and limiting innovation. On the other hand, 

a company that strategically uses patents to protect its intellectual property and promote 

collaborative innovation may help to stimulate industry development and encourage further 

innovation. 

In summary, the impact of patent strategy on innovation and industry development in the 

cryptocurrency industry is complex and multifaceted. By understanding the benefits and 

drawbacks of patenting and the influence of patent strategy on innovation and industry 

development, inventors and companies can make informed decisions about how to protect and 

promote their intellectual property in this rapidly evolving industry. 

CONCLUSION 

In conclusion, the cryptocurrency industry presents unique challenges and opportunities for 

patenting and intellectual property protection. Here are some subtopics that can be explored 

under this heading: 

                                                             
7 Patent Business Lawyer, https://patentbusinesslawyer.com/cryptocurrency-patents-protecting-crypto-
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Summary of the main points: The main points discussed in this research paper include the 

importance of patenting in the cryptocurrency industry, the challenges of obtaining and 

enforcing patents, alternative strategies for protecting intellectual property, and the impact of 

patent strategy on innovation and industry development. 

Future implications for patent strategy in the cryptocurrency industry: As the cryptocurrency 

industry continues to evolve and mature, patent strategy will play a crucial role in shaping its 

direction and promoting innovation. Key factors that will influence patent strategy include 

evolving regulatory frameworks, emerging technologies, and evolving industry standards and 

practices.9 

In summary, the cryptocurrency industry is rapidly evolving, and patent strategy will be a 

critical factor in promoting innovation and protecting intellectual property. By understanding 

the challenges and opportunities of patenting in this industry and developing effective patent 

strategies, inventors and companies can help to shape the future of this exciting and dynamic 

industry. 
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